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Scomi to submit RM8.6bil worth of O&G tenders
KUALA LUMPUR: Scomi Group Bhd is expected to submit US$2bil (RM8.67bil) worth of oil and gas
(O&G) tenders for the financial year 2016 (FY16).
Its business development and communications vice-president, Zubaidi Harun said as at July 2015, bids
worth US$1.3bil were submitted and tenders worth US$140mil were awarded.
“About 20 bids worth US$800mil were awaiting approval and will be known within the next two or
three quarters,” he told reporters at the group’s AGM here yesterday.
Zubaidi said Scomi vied for the tenders in the Middle East, Turkmenistan, Thailand, India, Myanmar
and Indonesia.
He also said the total order book for its O&G services stood at US$1.4bil.
On the transport solutions department, Zubaidi said Scomi had delivered 11 of the 12 train four-car
sets ordered for the Mumbai monorail project.
Under the RM494mil project, Scomi Engineering will supply 12 sets of four-car trains and a new depot
as well as upgrade stations, signalling, power supply and other rail systems.
“We have completed the installation of a 450-tonne girder and it is a milestone for phase 2 of the
project as well as the last hurdle for the completion of civil works,” he said, adding that phase 2 would
commence operations in the middle of next year.
On the outlook of the next quarter, he said it would be challenging and the board was looking at the
market cautiously.
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Scomi To Submit US$2 Billion Worth Of O&G Tenders For FY16
KUALA LUMPUR, Sept 8 (Bernama) -- Scomi Group Bhd is expected to submit US$2 billion
(US$1=RM4.336) worth of oil and gas (o&g) tenders for the financial year 2016 (FY16).
Its Business Development and Communications Vice-President, Zubaidi Harun said as at July 2015, bids
worth US$1.3 billion were submitted and tenders worth US$140 million were awarded.
"About 20 bids worth US$800 million were awaiting approval and will be known within the next two or
three quarters," he told reporters at the group's annual general meeting, here today.
Zubaidi said Scomi vied for the tenders in the Middle East, Turkmenistan, Thailand, India, Myanmar
and Indonesia.
He also said the total orderbook for its o&g services stood at US$1.4 billion.
On the transport solutions department, Zubaidi said Scomi had delivered 11 of the 12 train four-car
sets ordered for the Mumbai Monorail project.
Under the RM494mil project, Scomi Engineering will supply 12 sets of four-car trains and a new depot,
as well as, upgrade stations, signalling, power supply and other rail systems.
"We have completed the installation of a 450-tonne girder and it is a milestone for Phase 2 of the
project, as well as the last hurdle for the completion of civil works," he said, adding that Phase 2 would
commence operations in the middle of next year.
On the outlook of the next quarter, he said it would be challenging and the board was looking at the
market cautiously.
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Scomi Group to focus on international forays
KUALA LUMPUR: SCOMI Group Bhd will put more emphasis on its international ventures to cope with
the low oil prices and depreciating currency at home.
Not derailed by the slower momentum in its upstream businesses, Scomi has continued to upscale its
tender submissions for drilling services as well as development and production jobs worth about RM2
billion forthis year alone.
Its business development vice-president Zubaidi Harun said there are US$800 million (RM3.4 billion)
worth of contracts waiting to be realised within the next two quarters.
“With an order book worth about RM5 billion, we have submitted a total of 20 bids so far for oil and
gas businesses in Turkmenistan, Indonesia, India, Myanmar and other Middle Eastern countries.
“Although we foresee a moderate growth this year, we intend to intensify our offerings in the Middle
East as the players there remain committed to maintaining production to retain their global market
share.
“While activities in Malaysia are projected to remain low in the near future, some of our key markets
continue to be active, supported by the fact that 80 per cent of our group’s oilfield services revenue is
derived from outside Malaysia, mitigating the impact of any slowdown,” he said after the company’s
annual general meeting, here, yesterday.
The group’s current order book stands at RM5.29 billion, giving it sufficient room to tide itself over the
coming financial year.
Meanwhile, at the group level, Scomi has managed to halve its costs by about US$5 million with its
recent cost optimisation exercises.
“We used to operate at about 25 per cent of our overhead costs over our revenue, but we have
managed to trim it down to about 13 per cent in the last financial year.
“We have reduced costs for our engineering, marine and energy services division, aided by our
leveraging on currency at international locations aside from Brazil and Russia.
“Although we anticipate another challenging year, we have developed a stable base of business and
are working steadily to build on this,” said Zubaidi.
Scomi has managed to remain sustainable and profitable with its profit after-tax surging 3.4 times in its
financial year 2015 compared with the previous year.
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Scomi targets US$2b oil & gas tender book
KUALA LUMPUR: Scomi Group Bhd, which is bidding for oil and gas contracts worth US$800 million
(RM3.5 billion) currently, is projecting a US$2 billion (RM8.7 billion) oil and gas tender book for the
year.
COO of transport Kanesan Veluppillai said the tenders submitted are for 20 projects in the Middle East,
Turkmenistan, Thailand, India, Myanmar and Indonesia. "We anticipate results in the next two to three
quarters," he told a press conference after the group's AGM here yesterday.
The group has an oil and gas order book of US$140 million.
"A lot of our revenue is in US dollar in the oil and gas side. We try to contain the costs in the countries
that we operate in, so in that sense, our revenue is naturally hedged," said Kanesan, who is also Scomi
Engineering Bhd CEO.
Despite the fall in global oil prices, he said, the group has worked itself to be able to face the
challenges, citing continuous cost rationalisation and market penetration into growing markets.
"Even at US$10 per barrel (oil price), the company continues to make profit. It's about the organisation
continuously looking at the situation and risk management.
"The steps that we had taken before, in maintaining cost, growing technology, becoming a lower cost
producer, lower cost service provider, containing to make sure we're viable, are helping us to maintain
this position. If not, we'll be in a more severe condition," explained Kanesan.
Over the last few years, he said, the group has successfully reduced costs by about 13% annually. For
example, Scomi Group has reduced an average cost of US$5 million while the energy division has
reduced costs by US$10 million year-on-year.
"We've consciously reshaped our cost structure to ensure that the group has lower operating costs."
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Scomi targets US$2b worth of O&G tender for FY16
KUALA LUMPUR (Sept 8): Scomi Group Bhd ( Valuation: 1.50, Fundamental: 0.80) is targeting to
tender US$2 billion worth of oil and gas (O&G) jobs for financial year ending March 31, 2016 (FY16), in
order to maintain its current RM1.4 billion order book.
"There are a lot of tenders in the market, it is just not in Malaysia, there are countries that are pushing
up oil production," Scomi Group's chief operating officer Kanesan Veluppillai told a press conference,
after the group's annual general meeting today.
Up to July, Veluppillai said Scomi Group's 65.65%-owned Scomi Energy Bhd, which houses the O&G
business, has been awarded US$140 million, while there are US$800 million worth of jobs still pending
for tender results.
On the Ophir marginal oilfield risk service contract (RSC), Veluppillai said despite the context of low
crude oil prices, Scomi Group's risk in this project has been mitigated.
"Our capital are being guaranteed by Petronas (Petroliam Nasional Bhd), so even [if] oil price drops to
US$10, we are still safe," he said.
Veluppillai added that Ophir will begin oil production by November next year.
Moving forward, he foresees the O&G industry to continue being challenging for FY16.
In terms of bottom line, Veluppillai declined to provide any guidance, but merely mentioned that Scomi
Group has managed to achieve a cost savings of US$5 million in FY15. He pledged it will continue its
effort on cost management.
Scomi Group's shares traded unchanged at 16.5 sen today, giving it a market capitalisation of
RM248.67 million.
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Malaysia's Scomi targets $2 bln oil & gas tender book
Scomi Group Bhd, which is bidding for oil and gas contracts worth US$800 million (RM3.5 billion)
currently, is projecting a US$2 billion (RM8.7 billion) oil and gas tender book for the year.
COO of transport Kanesan Veluppillai said the tenders submitted are for 20 projects in the Middle East,
Turkmenistan, Thailand, India, Myanmar and Indonesia. "We anticipate results in the next two to three
quarters," he told a press conference after the group's AGM here yesterday.
The group has an oil and gas order book of US$140 million.
"A lot of our revenue is in US dollar in the oil and gas side. We try to contain the costs in the countries
that we operate in, so in that sense, our revenue is naturally hedged," said Kanesan, who is also Scomi
Engineering Bhd CEO.
Despite the fall in global oil prices, he said, the group has worked itself to be able to face the
challenges, citing continuous cost rationalisation and market penetration into growing markets.
"Even at US$10 per barrel (oil price), the company continues to make profit. It's about the organisation
continuously looking at the situation and risk management.
"The steps that we had taken before, in maintaining cost, growing technology, becoming a lower cost
producer, lower cost service provider, containing to make sure we're viable, are helping us to maintain
this position. If not, we'll be in a more severe condition," explained Kanesan.
Over the last few years, he said, the group has successfully reduced costs by about 13% annually. For
example, Scomi Group has reduced an average cost of US$5 million while the energy division has
reduced costs by US$10 million year-on-year.
"We've consciously reshaped our cost structure to ensure that the group has lower operating costs."
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Malaysia's Scomi targets $2 bln oil & gas tender book
Scomi Group Bhd, which is bidding for oil and gas contracts worth US$800 million (RM3.5 billion)
currently, is projecting a US$2 billion (RM8.7 billion) oil and gas tender book for the year.
COO of transport Kanesan Veluppillai said the tenders submitted are for 20 projects in the Middle East,
Turkmenistan, Thailand, India, Myanmar and Indonesia. "We anticipate results in the next two to three
quarters," he told a press conference after the group's AGM here yesterday.
The group has an oil and gas order book of US$140 million.
"A lot of our revenue is in US dollar in the oil and gas side. We try to contain the costs in the countries
that we operate in, so in that sense, our revenue is naturally hedged," said Kanesan, who is also Scomi
Engineering Bhd CEO.
Despite the fall in global oil prices, he said, the group has worked itself to be able to face the
challenges, citing continuous cost rationalisation and market penetration into growing markets.
"Even at US$10 per barrel (oil price), the company continues to make profit. It's about the organisation
continuously looking at the situation and risk management.
"The steps that we had taken before, in maintaining cost, growing technology, becoming a lower cost
producer, lower cost service provider, containing to make sure we're viable, are helping us to maintain
this position. If not, we'll be in a more severe condition," explained Kanesan.
Over the last few years, he said, the group has successfully reduced costs by about 13% annually. For
example, Scomi Group has reduced an average cost of US$5 million while the energy division has
reduced costs by US$10 million year-on-year.
"We've consciously reshaped our cost structure to ensure that the group has lower operating costs."
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